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Establish a Management System

Sungrow strictly adhere to applicable laws and regulations concerning ecosystem and biodiversity conservation,
including but not limited to the Wild Animal Conservation Law of the People’s Republic of China, Regulations of the
People’s Republic of China on Nature Reserves, Forest Law of the People’s Republic of China, Water and Soil Conser-
vation Law of the People’s Republic of China, Environmental Protection Law of the People’s Republic of China, Law of
the People’s Republic of China on Environmental Impact Assessment, Technical guidelines for environmental impact
assessment—Ecological impact, Ecological Red Line System, and China Biodiversity Conservation Strategy and Action
Plan (2023-2030), as well as other relevant laws and regulations in the jurisdictions where the Company operates,
such as the European Union’ s Regulation on Deforestation-Free Products (EUDR), to prevent negative impacts
on ecosystems.

The Board’ s Strategy and Sustainability Committee (a Board-level committee) is responsible for overseeing and
making decisions regarding biodiversity conservation, including reviewing strategies, policies, and objectives,
assessing the potential impacts of the Company ' s business on ecosystems and biodiversity, and supervising the
implementation of related conservation initiatives. The ESG Development Center serves as the coordinating
department, guiding and supervising all business units and subsidiaries in fully implementing ecosystem and
biodiversity conservation efforts.

The Company is committed to integrating the principle of biodiversity conservation into multiple levels of its
business operations. The Company has formulated a series of policies and regulations, including the Environmen-
tal Management Policy, Biodiversity Conservation Policy, Regulations on Environmental Factor Identification and
Environmental Impact Assessment and Control, EHS Management Chapter of the Project Management Manual, Project
Design Process Management Regulations, and Regulations on Red Line Map Management for Domestic Projects,
thereby promoting the close integration of biodiversity conservation with the Company’ s business operations.

The Company is committed to achieving a “No Gross Deforestation” goal', ensuring that the Company’ s oper-
ations—including the production, trade, and sale of related goods—fully cease or minimize activities associated
with deforestation.

" No Gross Deforestation initiatives: Commodity production, sourcing, or financial investments that do not cause or contribute to deforestation. Loss of natural forest is defined
as a result of conversion to agriculture or other non-forest land use; conversion to a tree plantation; or severe and sustained degradation.
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Promote Value Chain Commitments

The Company pledges to avoid business operations—whether conducted by the Company itself or within the
upstream (e.g., suppliers, raw material sourcing) and downstream (e.g., logistics, distribution) segments of the
value chain—in or adjacent to areas of globally or nationally important biodiversity areas?.

The Company actively engages in dialogue and cooperation with stakeholders, including government agencies,
non-governmental organizations, local communities, and supply chain partners. Through supplier management,
employee training, and ecological restoration initiatives, efforts are made to reduce potential impacts on biodiver-
sity throughout the value chain.Cooperation is prioritized with suppliers that hold sustainability certifications, there-
by promoting biodiversity conservation across the entire value chain.

Enhance Ecological Synergy Pathways

Recognizing the intrinsic connection between biodiversity conservation and climate change mitigation, the Com-
pany is committed to integrating biodiversity strategies with climate action to promote synergies between natural
capital management and climate initiatives. It advocates for Nature-based Solutions (NbS) as a means to estab-
lish positive feedback loops between ecosystem restoration and climate adaptation. Key pathways for synergy
include:

e Prioritizing the restoration and conservation of natural ecosystems that offer both carbon sequestration poten-
tial and ecological protection value.

e Systematically incorporating the economic and environmental value of ecosystem services into climate
scenario analysis and risk management to enhance overall climate resilience.

e Promoting the adoption of sustainable land management, regenerative agriculture, and other practices across
the value chain to achieve coordinated goals of greenhouse gas emissions reduction and ecosystem conser-
vation.

2 Globally or nationally important biodiversity areas: UNESCO World Heritage Sites, Ramsar Sites, International Union for Conservation of Nature (IUCN) Protected Areas,
National Parks, etc.
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Deployment of Core Practices

Identify Priority Areas

Based on the dependency and impact of the value chain, Sungrow identifies key regions for biodiversity conserva-

tion through the following steps:

@ Prioritize operational sites with significant biodiversity impacts, considering environmental impact and financial

materiality.

® Analyse the impact of different operational locations, products, and suppliers on ecosystems to identify
high-risk segments within the value chain.

® Assess stakeholder needs within the value chain and their dependence on ecosystem services.

® Evaluate the health of ecosystems in various regions of the value chain based on their natural conditions, and

aesignate S NITN aglie en onmen Or 10W peclieS adlve LY aS Priority onservation

d d




Biodiversity Conservation Policy 06

Set No Net Loss Targets

Based on the results of biodiversity risk assessments, No Net Loss® (NNL) targets are set for priority areas. Related
initiatives include, but are not limited to:

Avoid procurement in significant biodiversity areas.

® Reduce land-use changes, such as preventing deforestation.

e Mitigate overexploitation of resources, such as reducing water usage in water-scarce regions.
® |mplement ecological restoration or regeneration actions in critical regions of the value chain.

e Conduct ecological compensation through reforestation programs or establishing protected areas.

Promote Ecological Restoration Initiatives

The Company is committed to systematically advancing ecological restoration and remediation throughout the entire
project lifecycle—from development, construction to operational management—in order to minimize disturbances to
natural ecosystems and enhance the ecological service functions of degraded areas.

An ecological restoration target has been set—starting from 2022, the Company aims to establish 5 habitat resto-
ration sites within five years, with a total planting area of 500mu. This goal is embedded in the Company’ s sustain-
ability strategy. All restoration initiatives, such as the “Sungrow Forest” giant panda habitat restoration project, are
designed in alignment with local ecological characteristics, scientific assessments, and stakeholder input to ensure
long-term effectiveness and ecological resilience.

The Company focuses on addressing land degradation and rebuilding ecological environments, promoting site-spe-
cific solutions to restore ecosystems in project development areas. For photovoltaic projects, priority is given to
locations such as deserts, abandoned farmland, water surfaces, hillsides, and reclaimed mining lands. Tailored
environmental remediation plans are implemented—including land leveling, slope stabilization, gully backfilling, and
“PV + green planting” approaches—to improve the integrated efficiency of land use and achieve both ecological
restoration and power generation enhancement.

3 No Net Loss (NNL): Within an appropriate geographic scope (e.g., local, landscape, national, or regional), measures are taken to avoid and minimize the impacts of
operational activities, conduct on-site restoration, and ultimately offset significant residual impacts in order to balance the effects of operations on biodiversity.
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Sungrow Power Supply Co., Ltd.

No.1699 Xiyou Rd,High-tech Industry Development Zone,Hefei, Anhui Province,China
Postcode: 230088

Telephone: +86 551 65327878

Fax: +86 551 65327800

Website: www.sungrowpower.com
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Sungrow Official Website

Sungrow Official WeChat



